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Recent Investment Trend
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Comparison of All Net Applications for Investment Promotion 2010 — 2011
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Comparison of All Net Applications for Investment Promotion Jan-Jun 2011 vs Jan — Jun 2012
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Comparison of Net Foreign Applications for Investment 2010 vs 2011
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Comparison of Net Foreign Applications for Investment Jan-Jun 2011 vs Jan-Jun 2012
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CHINESE INVESTMENT APPLICATIONS
TOTALS BY SECTOR: 2007 — 2012 (JAN-JUN)

HEREDE BigT SRR S
2007-2012 (1H&6H)

SectorfF b Projects US$ I\/Iilli_on
i H 4 [EWE

Agricultural Products &= & 37 482
Minerals and Ceramics# =)L B &k 12 616
Light Industries/Textiles ¥ TV/45 43 5 21 130
Metal Products and Machinery 39 1.400
& JE 1 b ALK |
Electric and Electronic Products 26 16
S M EF = 5m
Chemicals and Paper 4% T4 5 Ffo 4% 32 272
Services AR5k 14 1,130
TOTAL &7t 180 4,146

Source: BOI, as of July 30, 2012 Note: Exchange rate: US$1=Bt31.029 in Q2, 2012



Major Chinese Investors in Thailand

(P EAEREFEEZHRFE AW
Company _ (42:)

Holley Group Electric (Thailand) Electricity Power Meters
#37 (RBD RERSARAA  (BEFR)

Huawel —‘fé}j IT Services Trade (%‘ Eﬁ*ﬂﬁ%)

Haier (gD E&QE (HEZ)

CIMC (HEERFREEEFA) Trailer Parts (¥EZEERH)
Shandong Linglong Tire Co.,Ltd.  Tire (38H§)

oA T

Hangzhou Zhongce Rubber Co. Ltd  Tire ($8#)

PN SRR A R AR

Niran (Thailand) Co.,Ltd. Citric Acid (FFERER)
T (RED # E’A\n




BOI'S INVESTMENT
INCENTIVES SCHEME

BEEHI B BT X



Thailand and the BOI offer:
Z= B M H T R ER -

No restrictions on foreign
currency

100% foreign ownership

A1 T 76 R &1l AE N BT #100%

LIBERAL INVESTMENT REGIME
H B3 B E EAA

No local content
requirements

Tt HER T A5 24 i JE AR B R

No export requirements




BASIC BOI PRIVILEGES AND MEASURES

B BF AR A FIBUR

Tax Incentives B &% FIBUE

1 Corporate income tax holidays up to 8 years
m = e B WA 4 )
= Additional 50% reductions of corporate
Income tax for 5 years
= U LA AR MY A A e
O Import duty reductions or exemptions on
machinery and raw materials

O RN URAT R AL RLE 3 F oA
1 Double deduction of public utility costs
O A FL P RAS AT OO B

2 Deductions for infrastructure
construction/installation costs

0 TN 2228 AR 22 52 B SO

(d

Non-Tax measures
EIZILGTHITS: S
Land ownership rights for

foreign investors

b BT AT L A A
One Start One Stop Services
Center (OSQOS)

— b AR 55 0

Work permit/visa facilitation for
foreign experts and technicians

AHNE L K FER 1 A ARV
AR AN 2SR
One-Stop Shop,
Visas & Work Permits are
Issued in 3 hours
~ﬁﬁ$u
EAEA TAFUE W] AE = /N
7]‘@7552




BOI ZONING INCENTIVES 8% &7 X #HLE

Zone:
X 5k

Incentives: Lower — Higiher

M £ — &

"g'gi?/"i}e[;::y Outside I.E. Inside |.E.
mOpgs | Tt -

0 i 0 .
Zone 1 11X 50% Reduction 50% Reduction

I 5150% 1% 4.50%
50% Reduction Exempt 4%
Zone 2 2[X. T 450%

Zone 3 3[X Exempt 4% Exempt 44
Corporate Income | Outside I.E. | Inside IL.E.
Tax4& ML Fr 88t Tk Xk TIW XA

No Privilege

Zone 11X I 3 Years 3
= ANZEZAE i
Zone 2 2[X 3 Years 34E 7 Years 74F

Zone 3 3[X. 8 Years 8 8 Years 84

Y.



ZONE-BASED TO SECTOR APPROACH
M IEIAT Ik

Sector Matrix: 47 M50 %
Incentives to strengthen

Competitiveness
I e

Strategic or Priority Activities

IS ERAR S5 R FE TR B
* Maximum incentives regardless of
location
Zone-Based Incentives: ARBIEMIX, ZBH LS
XA LR » Customized packages
o Zone 1 —[X Z R R

o Zone2 —[X
o Zone 3 =[X




EXAMPLES OF PRIORITY ACTIVITIES

Puer=dkpl 4

o Agriculture and agro-industries &MY == 5o Tk
o Alternative energy Z/CEEIE =\

o R&D.,eg. Biotechnology, Nanotechnology

JERATIL, Bln. AEVREATIE, KRR

o Molds & Dies # B #3417\
o Software development BT & AT

o Waste recycling & recovery & 24 B H] F 47k




STI INCENTIVES (OPTIONAL) EARB BeolF L EBER (iEFR)
Investments and. expenditures on: E&ﬁﬂl %FH : |

Criteria
v

FHESBAF

F RIS &

* Research and development or design ﬁ%ﬂﬁﬁﬁ‘i&ﬂ‘
» Advanced technology training 5'&:!'{'5 E@ﬁ?ki%ﬂll
» Funding educational and research institutions %‘(ﬁ%ﬁ%ﬂﬁ?%gé

 Contribution to Science and Technology Development Fund

Additional Year of Removal of
Required STI Investment & Expenditures Corporate Income | Exemption of Import Corporate Income
AR EEAIH (STI) Tax Exemption Duties on Machinery | Tax Exemption Cap
BRI AR T YN SR B T bk N L A
R FBR
1% of the first 3 years’ sale or at least 150
million baht, whichever is less 1 v v
L=EHE1%BE D> LR
2% of the first 3 years’ sale or at least 300
million baht, whichever is less 7 v v
SLERHE R I 2% BRE DML 8k
3% of the first 3 years’ sale or at least 450
million baht, whichever is less 3 v v
Sk ARG ETI3% R E /D450 R 8k




Investment for Sustainable Development

Application submission deadline: December 31, 2012

HiEBZE H#: 201248125 31H

Special incentives for 3 groups of targeted activities FJ4RFHIL R =ZHITI

1) Manufacture of eco-friendly material and product, e.g. bioplastics
IR Sl E AT, anA= ) Bk

2) Energy saving and alternative energy
e L B ACREIRAT L

3) High technology activities e.g. industrial electronics, electronic parts for vehicles, biotech, nano-
tech, functional fiber etc.

ERHEATIE, T IREE TR EER. GORERF D RE 41 4E 5%
Incentives LEBUER
o

Exemption of import duties on machinery

T W UIEE H B _ _
o 8-year exemption of corporate income tax with no cap
18 T AV Fr A5 RLC BE A B AR _
o 5-year 50% reduction of corporate income tax on net profit
G A0 B JE TR A T A A TR o
o 10-year double deduction of transportation, electricity and water supply costs
ah, KE SRS TR, 91104
o deduction from net profit of 25% of investment in infrastructure installation and construction costs
in addition to normal capital depreciation

TO VR FEAM BTl P 22 2 FH 4 e B 44 25% M Al 1] 41

18



INVESTMENT OPPORTUNITIES
R HLIE




Target Industries from China kB8 EHK B #rrzlk

1. Auto and Auto Parts V5, 25 M H.ZEfd 4

2. Electronic products and parts FE 1= i M L 344

3. Machinery, equipment and parts AL 15 25 A HL e A4F
4. Alternative energy &1 EEVA

5. High value added natural rubber product 153 Bt IIAE F R I8 85

|

N

3

e i

20



THAILAND’S AUTOMOTIVE INDUSTRY OVERVIEW

R IR G S AR AL

Thailand: Target: Output: High local

IVGRETGN A Top-10 by 2014, gEERaCSSERldE SR content:
automobile when local a combined 80-90% for

producer in the capacity JClVICINI I pick-up and 30-

world in 2011 NS R PRk L1.457.795 unitsin 70% for
2011 (50.46% for

million units S0 passenger car
%E: E*}i;:‘ o ﬁzlj: o
RS By 2014 HE 3 Hi 10 20114 [H16[1% 2 b A B

K5 ZE 4 = [ Rl ARSI 8006-90%6 4%
OISO - 11, 1 I 5: ) [ACRMMRCEN 7 15 %, 30%%-
0 2435 17 1,457 795507524 70% 1% 2.

‘ (50.46%F Tt 1)




Structure of Thai Automotive Industry

Assembler

(14 car companies, 7
motorcycle companies)

> LSESs

50,000 workers

2 B Tiel' 1 Foreign Pure

. Majorit hai
kv (Total 709 Companies) : ici; ’ e
= ™
=
)
o ----------------------------------------------------------------------------------------
S .~ SME
3 | Tier23 / Local S

(1,700 Companies)” Suppliers

[* LSEs : Large Scale Enterprises SME:s : Small & Medium Enterprises]

22
Source: Thai Autoparts Manufacturers Association as of October 2011



56 OF TOP 100 GLOBAL SUPPLIERS 2010 ACTIVE IN

b

2010%

1

EREZ R

Aisin Seiki
Akebono Brake
Alpine
American Axle
Asahi Glass
Autoliv

BASF

Bayer
BorgWarner
Bridgestone
CalsonicKansei
Continental
Dana

Delphi

Denso
Draexlmaier
Faurecia
Federal-Mogul
F-Tech

GKN Driveline
Goodyear
Grupo Antolin
Hayes Lammerz
Hitachi

Johnson Control
JTEKT

Koito

THAILAND
e e

115644 2= FR10055 £t N B
3M Stanley
Mahle Sumitomo
Michelin Takata
Mitsuba Teneco
Mitsubishi T1 Automotive
NHK Spring Tokai Rika
NSK Toyoda Goseli
NTN Toyota Boshoku
Omron TRW
Pioneer TS Tech
Rieter Auto Valeo
Robert Bosch Visteon
Sanden Yazaki
Showa /ZF

Lear




ELECTRONICS AND ELECTRICAL INDUSTRY E& 11 Ei%fﬁzl“ﬁ

Thailand Exports Ranked 24th in the World
7 [ H S HEAL B 24007 .

201147 HL T AR AU A A539. 54238 0T, et
Major products: HDD, IC, TV, A/C & other WG

YV YV VYV VY V V

» Thailand is the world’s largest producer of HDDs
> R E R T s KRR IR B A A

E&E exports US$53.95 billion in 2011, 23% of total exports

B 1123%.

TE M. BERIENES, LA, B, TEMEAKSE

» Aleading country in the manufacture of integrated circuits and white goods

- RS Rl B AR R S A re AR I B E E X

» Strong supporting industries for electrical appliances
o Compressors, motors, plastic and metal parts
N ER el Tk e |4
o E45NL, EBEIHL, BRNEEFTEH

Source: Electrical and Electronics Institute, as of February’12



MACHINERY AND PARTS: IMPORTS AND EXPORTS, 2007 - 2011
20074F - 20114E 38 [ TV AR S H T Be ARt H D AR L

US$ Billion
20

16-

12

2007

2008

2009

2010

2011

O Import

14

16

14

17

20

O Export

10

12

13

Source: Ministry of Commerce, 2 February 2012 Note: US$1=Bt30.49 in 2011




OPPORTUNITIES IN MACHINERY
AT L I8
o Thailand continues to industrialize,
but Is dependent on foreign industrial
machinery for immediate future. S
SR E R Tl A, (ECHRIE B a1
MR EEAR A E AR TP A R e :

o High demand for: /&7 3K :
e Food and farm machinery

Bt ARV AT L

 Alternative energy/energy conservation
machinery

B ACREVE/ AT BEH LI
e Textile machinery 2 ZR M1
« Automotive machinery {5 ZEHNLK
« Mould & Die Industry &AL AL



Thailand’s Alternative Energy Development Plan

R EH B AABEIE X R itk

Target 25 % of RE in Total Energy Consumption By 2021
B ¥5 8202145E5) » FBAERRYE &5 S BETRTEFEH] 25 %

HFHE IR
2,000 | 1,200 Tld%l] }/;/ave Geoitg;mal
/ VAR
MW | MW 1,608MW MW | v
3,200MW MW

New types to
: Solid . replace diesel
Biomass B_ng)gﬁas waste Egaggm Z;%L'gg (hydrogen)
4 E@Eli [l 44 i AT SR
hrik (§5)
OML/d** | 5.97ML/d 25ML/d
3,630MW | 600MW | 160MW _ _
To substitute for fossil fuels by 44%
4,390MW 2R 44% 1 ERvhE

Source: Ministry of Energy *Megawatt (million watt) **Million litres/day SRR : REJRES *BH & L& B AANHH




“ADDER” : FEED-IN PREMIUMS & Bi=Bi%MB

Adder Bl Supporting period

Fuel JRk} ST
(B/kWh) (US$) (Year) (46)
O Biomass A
- Installed capacity <= 1 MWZENL A &<=1JK L 0.50 7
- Installed capacity >1 MWL A E>1IL L 0.30 7
Q Biogas (all categories of production sources)id =,
- Installed capacity <= 1 MW & =<=1JK L 0.50 7
- Installed capacity > 1 MWZENLE E>1IK L 0.30 7
0 Waste (community waste, not hazardous industrial waste, and inorganic
waste) & 54
- AD &b LFGYEA, 2.50 7
- Thermal Process#4 T i 2 3.50 7
O Wind powerX. /J
- Installed capacity <= 50 kW22 &= <= 50 JK FL 4.50 10
- Installed capacity > 50 kWZEH1 2 &> 50JK FL 3.50 10
Q Mini and micro hydropower/N 1 i UK e |
- capacity 50-200 kW25 175 £#:50-2002K FL 0.80 7
- capacity < 50 KWEENI A E<IK 1.50 7
O Solar power 6.50 10

Source: DEDE’s Presentation by Deputy Director-General, as of Feb 21, 2012



RUBBER INDUSTRY OVERVIEW ¥ B 4T W AER

Thailand’s Rubber Industry Thailand’s Rubber Exports
ZEBE I R EB O

The world’s largest producers of rubber Total export value in 2011: 397.07 Billion

ZEESRE KB REZH US$. (as the 5th top export item)
20114E 5 f8: 3970.07 {Z2&% (B

Only 10% of rubber produced in RERRBORER) .
Thailand has been utilized as raw

material for rubber industry

REABRZTHRBRERAEE The example of Chinese companies that

N, EKEAERHD, import rubber from Thailand:

Linglong tyre
China as the largest export market with  .pyang7hou zhongcee
the total value of 153.27 Billion Baht «Guangdong nongken

R R O, 08 orgnongken
#7i°~1532.70 2.8k . &%&%ﬁ%ﬁ B B A\ 47
B 5
JRRE




Incentives for Rubber Industry

BRI AV FR EBUR

(1): Incentives for Manufacture of Products from Natural
Rubber (category 1.16)

TR = A PR AT ML BB BUE (1.164)

«8-year corporate income tax exemption with cap, regardless of location

ARIE X, RB/NFENTRB, FRB LR,

«Exemption of import duties on machinery regardless of location

NI E X, BB OB

«Additional incentives for projects in zone 3

BHAE =X BRI H 7 ZEZFINEREOR .

(2): Incentives for Manufacture of vehicle tires (category 4.10)

FAREF TR SRBBUR (4.1040)

eIncluding all above incentives.

“BFE L AL BUR

5-year corporate income tax 50% reduction, after tax exemption period
SRBIEE, EANEBURAES0%, ARATLE.
*Must be applied by December 2012

*EH{EN T 2012412 A R Z BT 3R A



BOI SERVICES
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BOI SUPPORT SERVICES
BEBMRF

Investment Matchmaker Program

RN ET R

1-Stop for visas & work permits:
work permits in 3 hours

—UiRRST: =/PEATEREIE. TIEUEAE
Industrial Subcontracting Services

Vendors meet customers program
(BUILD Unit)

Iikﬁ@?:ﬁﬂli% ﬁ’@ﬁ'j '?EF‘ [iiRaNiNg el

ASEAN Supporting Industry Database
IR ER i B b B9

Interaction with other govt. agencies
on behalf of investors

NI TEH BN FARBU ]
Country desks £ EHFE55/MNH

Overseas offices ¥4 1 kb




ASID Database

The ASEAN Supporting Industry Database provides
detailed information on supporting industries in Thailand and ASEAN
countries. So far ASID has 20,382 members, 14,021 of which are Thai
companies.

7= s B L B B REF REFE MR BB
HHER. BIBRTNE, REH=LEREE CHF20, 38200 R, H
FF 14, 21ML R ARE AR .

389


http://www.asid.net/
http://www.asid.net/

21 agenC|es fauhtaﬂpg company establishment in Thailand

1R E B S 214 L

Help investors with appllcatlons to make sure investors know what is

required to: ﬁ;‘ﬁ}b&ﬁ%‘@{iEﬁ‘bﬁ/EEﬁ

o Register a companyyE£ /A &
o Apply for investment promotion pr|V|IegesEF| EREILE

o Obtain a foreign business license F ﬁﬁl‘?f@nﬁﬂi—f
o Tax registration ISy TR R
o Complete an environmental impact assessment5e 35 52 I PE 4

o Obtain utilities, etc. Elféﬁﬁ@ﬁ%ﬂ

OSOS staff will also accept applications for licenses and permits such as
corporate name registration, corporate tax ID numbers, VAT registration,
foreign business licenses, etc.

—UhERST LI ZEE AN LRI AR BARS
BRI, BEBEL. AREEFITNRRLEREFEER

i
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One-Stop Service Center for Visas and Work Permits

A T AR 2P AT B — MR o

THAILAND
BOARD OF
INVESTMENT

Immigration Dept. of
Bureau Employment

% KA A&

Bring in foreign technicians and experts to work for BOI promoted projects
NIBE AR H 5] HEANE AR AL 5K
Y U U




BOI OFFICE IN BEIJING ZE#FZ®ZRE It E pE 4

Beijing 4t
Thailand Board of Investment
Royal Thai Embassy

No. 40, Guang Hua Road
Beijing 100600 P.R. China

Telephone: +86 10 6532-4510
Fax: +86 10 6532-1620

Email: beijing@boi.go.th Mr.Apipong Khunakornbodintr

Director

FiE




BOI OFFICE IN SHANGHAIZR H# %R /34t

Shanghai k¥
Thailand Board of Investment
Royal Thai Consulate-General

15F, Crystal Century Tower 567
Weihai Road, Shanghai 200041,
P.R.C.

Telephone: +86 21 6288 9728

+86 21 6288 9729 Pittaya Lertmaharit
Fax: +86 21 6288 9730 Director

Email: shanghai@boi.go.th £




BOI OFFICE IN GUANGZHOUZ: H B & Z0E: ) M FpEE4b

Guangzhou J M

Thaitland Board of Investment
Royal Thai Consulate-General
Room 1216-1218, Garden Tower

368, Huanshi Dong Road,
Guangzhou 510064 P.R. China

Telephone: +86 20 8333-8999 EXxt:
1216 to 18

+86 20 8387-7770 Bang-on Thitapaisalpol
Fax: +86 20 8387-2700 el

Email: guangzhou@boi.go.th




THANK YOU
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